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Independent Auditors’ Report

To the Board of Directors
Central Florida Community Auxts, Inc.
Orlando, Florida

Opinion

We have audited the accompanying financial statements of Central Florida Community Arts, Inc., (a
nonprofit organization) which comprise the statement of financial position as of December 31,
2025, and the related statement of activities, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Central Florida Community Arts, Inc. as of December 31, 2025 and the results
of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. OQur responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Central Florida Community Arts, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements related fo our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Managemenit is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

Kellie E. Mirchell, CPA



In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Central Florida
Community Arts, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are availabie to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free of material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

* Exercise professicnal judgement and maintain professional skepticism throughout the audit,

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Central Florida Community Arts, Inc.’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

» Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Central Florida Community Arts, Inc.’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

SCHAFER, TSCHOPP, WHITCOMB, MITCHELL & SHERIDAN, LLP
February 10, 2026

Sebafor; Tochopp &Mtcholt, LLEP



CENTRAL FLORIDA COMMUNITY ARTS, INC.

STATEMENT OF FINANCIAL POSITION
December 31, 2025

ASSETS

Cash and cash equivalents

Investments, at fair market value
Prepaid expenses and other assets
Property and equipment - at cost, net of
accumulated depreciation of $235,338

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses
Unearned revenue

Total Liabilities
Net Assets
Without donor restrictions
With donor restrictions

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to the financial statements
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$ 256,299
151,181
85,042

15,746

$ 508,268

$ 65392

55,282

120,674

387,594

387,594

§ 508,268



CENTRAL FLORIDA COMMUNITY ARTS, INC,
STATEMENT OF ACTIVITIES
For the year ended December 31, 2025

Changes in Net Assets Without Donor Restrictions
Revenucs
Contributions
Membership and participation fees
Investment income
Other

Total Revenues Without Donor Restrictions

Expenses

Program Services
Performing Arts

Support Services
Management and general
Fundraising

Total Expenses

Increase in Net Assets Without Donor Restrictions
Changes in Nct Assets With Donor Restrictions
Total Increase (decrease) in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

See accompanying notes to the financial statements
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$ 886,186
955,300
15,109

181,213

2,037,808

1,074,830

664,362

34,958

1,774,150

263,658

263,658

123,936
8 387,504



CENTRAL FLORIDA COMMUNITY ARTS, INC,

STATEMENT OF CASH FLOWS
For the year ended December 31, 2025

Increase {decrease) in net assets
Adjustments to reconcile change in net assets to
net cash flows from operating activities:
Depreciation
Unrealized (gain) loss on investments
Changes in assets and liabilities:
Prepaid expenses
Accounts payable and accrued expenses
Unearned revenue

Net Cash Provided by Operating Activitics
Cash Flows from Investing Activities
Net proceeds from sale of investments
Purchase of property and equipment

Net Cash Used in Investing Activities

Cash Flows from Financing Activities
Net Cash Provided by Financing Activities

Net Increase (decrease) in Cash
Cash at Beginning of Year
Cash at End of Year
Cash paid during the year for:

Interest
Income taxes

See accompanying notes to the financial statements
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$ 263,658
10,153
(7,560)

(72,372)
(52,383)

51,282

192,778

(2,167)

(2,750)

4,917)

187,861

68,438

$ 256,299

$ 5,053



CENTRAL FLORIDA COMMUNITY ARTS, INC,
STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2025

Program Services Support Services
Performing Management Fund
Arts and General Raising Total
Salaries and wages $ 382,715 & 134,923 $ - 5 517,638
Empleyee benefits and payroll taxes 60,432 31,002 - 91,434
Music and program expenses 606,662 108,938 - 715,600
Advertising and promotious - 12,344 34,958 47.302
Bank and credit card charges - 30,756 - 30,756
Depreciation - 10,153 - 10,153
Insurance - 72,464 - 72,464
Office expenses 24,819 185,739 - 210,558
Occupancy - 20,121 - 20,121
Professional fees - 56,023 - 56,023
Travel and meetings 202 1,583 - 1,785
Other expenses - 3l6 - 316
Total $ 1,074,830 3 664,362 b 34,958 § 1,774,150

See accompanying notes to the (inancial statements
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CENTRAL FLORIDA COMMUNITY ARTS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2025

NOTE 1 — Summary of Significant Accounting Policies

The summary of significant accounting policies is presented to assist in the understanding of the
financial statements of Central Florida Community Arts, Inc. (the Organization). The financial
statements and notes are representation of management who are responsible for their integrity
and objectivity. These accounting policies conform to accounting principles generatly accepted
in the United States of America and have been consistently applied in the preparation of the
financial statements.

Organization — Ceniral Florida Community Arts, Inc., a not-for-profit corporation, was
incorporated in 2011 under the laws of the State of Florida. The Organization’s purpose is to
create a cultural platform in Central Florida where every person can join an artistic family to
connect, serve and perform.

Basis of Accounting — The financial statements of Central Florida Community Arts, Inc. have been
prepared on the accrual basis of accounting. Financial statement presentation foliows the
recommendations of the Financial Accounting Standards Board (FASB) in its Accounting
Standards Codification (ASC) Topic 958.

Revenue recognition — Contributions received are recorded as net assets with donor restrictions or
net assets without donor restrictions depending on the existence or nature of any donor restrictions.
Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire in the fiscal year in which the contributions are recognized. All
other donor-restricted contributions are reported as increases in net assets with donor restrictions
depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions.

Non-cash contributions received by the Organization are recorded at management’s estimate of the
fair market value at the date received.



CENTRAL FLORIDA COMMUNITY ARTS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2025

NOTE 1 - Summary of Significant Accounting Policies (continued)

Cash and cash equivalents — Cash and cash equivalents include cash invested in liquid instruments
with an original maturity of three months or less.

Property and equipment - Fixed assets are recorded at cost or, if donated, at the fair market value
on the date of receipt. Depreciation of fixed assets is calculated using the straight line method over
the estimated useful lives of the respective assets. Depreciation expense for the year ended
December 31, 2025 was $10,153.

Unearned Revenue — Prepayments of membership dues are recorded as uncarned revenue. These
prepayments are recognized as income during the year to which they relate,

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principals requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates,

Functional Expenses - The costs of providing the various functions and other activities have been
detailed in the statement of functional expenses. Salaries and other expenses which are associated
with a specific function are charged directly to that function, Other expenses which benefit more
than one function are allocated to the various functions based on the percentage of each function’s
salary expense to total salary expense or upon area usage.

NOTE 2 - Contributed Services

A number of unpaid volunteers have made contributions of their time in the management,
administration and productions of the organization. The value of this contributed time is not
reflected in these financial statements because they did not meet the criteria for recognition as
contributed services.

NOTE 3 — Property and Equipment:

Property and equipment at December 31, 2025 consists of the following;

Furniture and equipment $251,084
Less accumulated depreciation (235.338)
$ 15,746



CENTRAL FLORIDA COMMUNITY ARTS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2025

NOTE 4 — Marketable Securitics

Marketable securities are categorized as trading securities and stated at fair value, Fair value is
determined using the quoted closing or latest bid prices for Level 1 investments and market standard
valuation methodologies for Level 2 investments, Realized gains and losses on investment
transactions are determined by specific identification and are recognized as incurred in the
statements of activities. Net unrealized gains and losses are reported in the statements of activities
and represent the change in the fair value of investment holdings during the period.

Marketable securities are Level 1 investments consisting of the following:

Equity Investments $§ 73,111
Fixed Income Investments 78,070
Total $ 151,181

Equity and {ixed income investments are carried at market value.

Investment return consisted of the following:

Interest and dividend income $ 6,229
Unrealized appreciation of investments 7,560
Realized gains from sale of investments 1,320

Total investment return § 15,109

NOTE 5 — Retirement Plan

The Organization adopted a Savings Incentive Match Plan for Employees (SIMPLE IRA Plan)
for eligible employees. All employees that have received at least $5,000 in compensation during
the preceding two years are eligible to participate. Employee eleclive deferrals are limited to
$13,000 per year for the year 2025, with an additional $3,000 for employees who are age fifty or
older at year end. The employer’s contribution is based on matching contributions of up to 3%
of employee wages. The Association’s contribution for the year ended December 31, 2025 was
approximately $4,361.



CENTRAL FLORIDA COMMUNITY ARTS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2025

NOTE. 6 ~ Income Taxes

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code on income related to its tax-exempt purpose. The Organization had no unrelated
business income during the year ended December 31, 2025, accordingly, no tax liability or
provision has been provided for in the accompanying financial statements.

The Organization has adopted the provisions of the Income Tax Topic of the ASC. These
provisions clarify the accounting for uncertainty in tax positions and prescribe guidance related to
the financial statement recognition and measurement of a tax position taken or expected to be taken
in a tax return. The tax benefit from an uncertain tax position is only recognized in the statement of
financial position if the tax position is more likely than not to be sustained upon an examination,
based on the technical merits of the position. Interest and penalties, if any, are included in expenses
in the statement of activities. As of December 31, 2025, the Association had no uncertain tax
positions that quality for recognition or disclosure in the financial statements.

The Organization’s income tax returns are subject to review and examination by federal authorities.
The Organization is not aware of any activities that would jeopardize its tax exempt status. The tax
returns for the fiscal years ended from 2022 forward are open to examination by federal authorities.

NOTE 7 — Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of cash. The Organization places its cash with financial institutions, and
occasionally balances exceed the amount covered by FDIC insurance,

NOTE 8 -- Subsequent Events
Management Evaluation - The Organization has evaluated subsequent events through February

10, 2026, which is the date the financial statements were issued. All subsequent events requiring
recognition as of February 10, 2026 have been incorporated into these financial statements.
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CENTRAL FLORIDA COMMUNITY ARTS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2025

NOTE 9 — Lease Obligations

The Organization conducts its operations from leased facilities, The Organization signed a two year
lease for its main office in July 2024 that will expire in June of 2026. The new monthly rent amount
is $1,816 per month with an increase of 3% each annual renewal. Rent expense for 2025 for the

operating lease was $20,121,

NOTE 10 - Federal Pandemic Relief Funds

During the year, the Organization received $181,122 in Employee Retention Credit Funds,
including $39,569 in interest, which has been included in other income on the Statement of
Activities.
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